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OPUS USD FIXED INCOME FUND
MANAGER'S REPORT - FOR FINANCIAL YEAR ENDED 30 SEPTEMBER 2022

Market Review, Outlook and Strategy
Market Review
The global economic recovery has been gradually eroded by rising recession risks and tighter
monetary policy throughout 3Q22. The balance of risks for sustained growth are tilted to the
downside as various economies face dual headwinds in the form of elevated inflation and the
subsequent monetary tightening response. Growing in importance is also the strengthening of the
US Dollar (USD) against a basket of currencies worldwide, causing major losses on emerging
markets and countries with low interest rates.
Inflation is still elevated in the global economy, reflected by Consumer Price Index (CPI) readings
that were uncomfortably high with both the Eurozone economies and the US seeing headline
inflation well north of 8% throughout 3Q22. However, there is slight comfort as food and fuel
prices eased, albeit only marginally, from the peaks in 2Q22 while shipping prices were seen to be
normalising towards usual levels.
Economic indicators weakened throughout 3Q22, as the high commodity prices and steeper
monetary tightening led to a contraction in global economic activity for the first time since June
2020. Looking ahead, recession risks have risen in line with the deterioration in the global
economic outlook. For the US and Eurozone economies, the probability of a recession within the
next 12 months has increased materially, due to European energy supply issues while the US will
remain affected by aggressive interest rate hikes.
The fight against inflation continued as central banks worldwide engaged in synchronised
monetary tightening. However, the US Federal Reserve (Fed) was the focus of attention after
surprising markets with a hawkish dot plot that saw a higher Fed Fund Rate (FFR) by end-2022
from 3.4% to 4.4%. We note that the Bank of Japan (BoJ) and the People’s Bank of China (PBOC)
were still outliers in the monetary policy world as both central banks maintained their easing
stance.
Domestically, Malaysian inflation outlook was lower than the Southeast Asia average but still rose
substantially to +4.7% YoY in August (July: +4.4% YoY). The uptrend in food prices was a key
driver in Malaysian headline CPI reaching +3.1% Year-to-Date (YTD) on a YoY basis up till
August. While YTD inflation still lies within Bank Negara Malaysia’s target range of 2.2% - 3.2%,
the chances of inflation exceeding the 3.2% level is heavily dependent on how quickly the impact
of softening agricultural prices filters through to Malaysia.
Malaysia’s economic recovery gathered steam as 2Q22 Gross Domestic Product (GDP) growth of
+8.9% YoY significantly exceeded the consensus of +7% YoY. Malaysian economic fundamentals
remain supported by its status as a major commodity exporter and resilient external trade numbers,
although commodities are highly sensitive to global economic slowdowns. For the rest of 2022,
Malaysia appears well positioned to continue its recovery as tailwinds from a low base effect
although further into 2023, the outlook is softer due to the global slowdown.
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The Malaysian Ringgit was not immune to rising USD strength, depreciating ~11.5% YTD against
the US dollar, although we derive comfort from the appreciation of the ringgit against other Emerging
Market (EM) currencies such as the Thai Baht or Philippine Peso.
All in all, US Treasury (UST) yields spiked significantly across the curve by between ~60-130bps
in 3Q22. The front-end 2-year UST was particularly affected as stubborn inflation combined with
the hawkish Federal Reserve contributed to the significant upwards repricing of rate hike
expectations. Moves on the longer end were of a smaller quantum, with markets increasingly aware
of a softening global economic outlook and rising recession risk in the US.
Malaysian Government Securities (MGS) were swept along on a global yield surge towards the
end of 3Q22, as the local curve flattened with ~25bps increases on the short end while the longer
end was more stable. In terms of foreign flows, the foreign shareholdings of MGS snapped a
downtrend in Aug’22, with foreign holdings of MGS at 36.1% (RM189.1bil) compared to 35.5%
in Jul’22 (RM185.7bil).
Market Outlook
Overall, the narrative of economic recovery has shifted to that of an economic slowdown as we
enter 4Q22. Top on the list of concerns is the Fed’s battle with inflation which has caused globally
higher yields. Additionally, the Eurozone’s recession risk is further faced with the prospect of a
cold winter as energy supplies continue to be affected by the ongoing Russian conflict. The UK
also surprised markets with an expansionary mini-budget from its new government despite raging
inflation, which is in stark contrast to monetary easing in Japan and China which have had
relatively milder inflation worries.
Strategy
Fixed income markets saw heavy volatility in September and we expect this theme to continue
especially in the advanced nations which are more sensitive to adverse developments in their
inflation outlook. As such, we shall continue to adopt a conservative approach to duration and
credit risk.
Performance: Underperformed benchmark by 2.64% since 27 July 2017
As at 30 September 2022, the Fund was 54.83% invested while 45.17% was held in cash. The
Fund's TWRR since inception was 6.68% compared to the benchmark of 9.32% which is the
accreted value since 27 Jul 2017 of the 12-Month USD LIBOR. Hence, the Fund underperformed
the benchmark by 2.64%. For the calendar year-to-date period, TWRR for the fund was -0.89%
against the benchmark TWRR of 2.01%. The Fund had a duration of 0.43 years.
*27 July 2017 – Date when the fund was able to invest.
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Distribution By Sector as at 30 September 2022
Exposure in NAV (%)

Cash

45.17%

Diversified

Bank

29.15%

25.68%

Distribution By Rating as at 30 September 2022
Exposure in NAV (%)

A3

BAA2

Cash

25.68%

29.15%

45.17%
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INFORMATION ON THE OPUS USD FIXED INCOME FUND (OPUS USD FIF or “the
Fund”)
Category

: Fixed Income

Type

: Income

Benchmark : 12-Month USD London Interbank Offered Rate (LIBOR)
Note: The Fund and the benchmark have differing risk profiles where the Fund will assume higher
risks.
Investment Objective
The Fund aims to achieve higher returns compared to the benchmark over a medium to long-term*
period from investments in a diversified portfolio of USD-denominated fixed income securities.
*Note: The Manager regards 3 to 5 years as medium-term and more than 5 years as long-term.
Investment Strategy
The Fund seeks to achieve its objective by investing in a diversified portfolio of USD-denominated
bonds and liquid assets. Its bond investments may vary from sovereign to quasi-sovereign and
corporate (listed and unlisted).
The Fund’s investment maturity profile is subject to active maturity structure management based
on the interest rate outlook without any portfolio maturity limitation. This means, the Fund may
invest in bonds, money market instruments, placement of deposits and other permitted investments
with varying maturities.
The Fund may invest in USD-denominated fixed income securities where the regulatory authority
is an ordinary or associate member of the International Organization of Securities Commission
(IOSCO).
The key markets where the Fund may seek to invest in are as follows but not limited to:
•
•
•
•
•
•
•
•
•

United States of America
United Kingdom
Singapore
Hong Kong
Switzerland
France
Germany
Australia
Malaysia
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Unit Holders’ Profile
The Fund was launched on 10 October 2016. As at 30 September 2022, there were approximately
791,674.96 units of the Fund in circulation.
Breakdown of Unit Holdings by size as at 30 September 2022
Size (Units)

Total Unit
Holders*

Percentage of
Total Unitholders

Total Units

Percentage of
Total Units

0-10,000

2

22.22

33.0489

0.00

10,001-500,000

7

77.78

791,641.9101

100.00

500,001-1,000,000

0

0.00

0.0000

0.00

1,000,001-2,000,000

0

0.00

0.0000

0.00

2,000,001-3,000,000

0

0.00

0.0000

0.00

3,000,001-4,000,000

0

0.00

0.0000

0.00

4,000,001-5,000,000

0

0.00

0.0000

0.00

5,000,001-10,000,000

0

0.00

0.0000

0.00

10,000,001-50,000,000

0

0.00

0.0000

0.00

50,000,001-above

0

0.00

0.0000

0.00

Total

9

100

791,674.9590

100

*Note: Include Unit Trust Adviser(s)
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OPUS USD FIF

30 September 2022

30 September 2021

769,948.88

4,253,249.65

0.9726

0.9987

Total Units in Circulation (units)

791,674.9590

4,258,745.2744

Selling / Repurchase price (USD)

0.9726

0.9987

1 October 2021 30 September 2022

1 October 2020 30 September 2021

1.14 times

1.00 times

Net distribution per unit for the financial year
(USD)*

0.0140

0.0245

Daily Return Volatility for the financial year **

0.06%

0.05%

Net Asset Value (USD)
Net Asset Value Per unit (USD)

OPUS USD FIF
Portfolio Turnover Ratio (PTR) for the financial
year

* Distributions were made on 23 December 2021 and 22 July 2022
** measured by standard deviation of daily returns.

Other Information
There is no change in key investment team and delegates.
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STATEMENT BY MANAGER

We, SIAW WEI TANG and CHAN CHOONG KONG, being two of the directors of Opus Asset
Management Sdn. Bhd. (the "Manager"), do hereby state that in the opinion of the Manager, the
accompanying financial statements set out on pages 7 to 38 are drawn up in accordance with the
provisions of the Deeds and give a true and fair view of the financial position of the Fund as of 30
September 2022 and of its financial performance and cash flows for the financial year then ended in
accordance with Malaysian Financial Reporting Standards and International Financial Reporting
Standards.

On behalf of the Manager

SIAW WEI TANG
MANAGING DIRECTOR

CHAN CHOONG KONG
DIRECTOR

Kuala Lumpur
25 November 2022
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TRUSTEE’S REPORT
TO THE UNITHOLDERS OF OPUS USD FIXED INCOME FUND
We have acted as Trustee of the Fund for the financial year ended 30 September 2022 and we hereby
confirm to the best of our knowledge, after having made all reasonable enquiries, OPUS ASSET
MANAGEMENT SDN BHD has operated and managed the Fund during the year covered by these
financial statements in accordance with the following:
(a)

Limitations imposed on the investment powers of the management company under the deed,
securities laws and Guidelines on Unit Trust Funds;

(b)

Valuation and pricing is carried out in accordance with the deed; and

(c)

Any creation and cancellation of units are carried out in accordance with the deed and any
regulatory requirement.

We are of the opinion that the distribution of income by the Fund is appropriate and reflects the
investment objective of the Fund.

For Maybank Trustees Berhad
(Company No. : 196301000109 (5004-P))

NORHAZLIANA BINTI MOHAMMED HASHIM
Head, Unit Trust & Corporate Operations
Kuala Lumpur, Malaysia
25 November 2022

9

INDEPENDENT AUDITORS’ REPORT TO THE UNITHOLDERS OF
OPUS USD FIXED INCOME FUND

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Our opinion
In our opinion, the financial statements of Opus USD Fixed Income Fund (“the Fund”) give a true and
fair view of the financial position of the Fund as at 30 September 2022 , and of its financial
performance and its cash flows for the financial year then ended in accordance with Malaysian
Financial Reporting Standards and International Financial Reporting Standards.
What we have audited
We have audited the financial statements of the Fund, which comprise the statement of financial
position as at 30 September 2022, and the statement of comprehensive income, statement of changes in
net asset value and statement of cash flows for the financial year then ended, and notes to the financial
statements, including a summary of significant accounting policies, as set out on pages 7 to 38.
Basis for opinion
We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further described in
the “Auditors’ responsibilities for the audit of the financial statements” section of our report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
Independence and other ethical responsibilities
We are independent of the Fund in accordance with the By-Laws (on Professional Ethics, Conduct and
Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics Standards
Board for Accountants’ International Code of Ethics for Professional Accountants (including
International Independence Standards) (“IESBA Code”), and we have fulfilled our other ethical
responsibilities in accordance with the By-Laws and the IESBA Code.

PricewaterhouseCoopers PLT (LLP0014401-LCA & AF 1146), Chartered Accountants,
Level 10, 1 Sentral, Jalan Rakyat, Kuala Lumpur Sentral, P.O. Box 10192, 50706 Kuala Lumpur, Malaysia
T: +60 (3) 2173 1188, F: +60 (3) 2173 1288, www.pwc.com/my
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INDEPENDENT AUDITORS’ REPORT TO THE UNITHOLDERS OF
OPUS USD FIXED INCOME FUND (CONTINUED)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
Information other than the financial statements and auditors’ report thereon
The Manager of the Fund is responsible for the other information. The other information comprises the
Manager’s Report, but does not include the financial statements of the Fund and our auditors’ report
thereon.
Our opinion on the financial statements of the Fund does not cover the other information and we do not
express any form of assurance conclusion thereon.
In connection with our audit of the financial statements of the Fund, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements of the Fund or our knowledge obtained in the audit or otherwise appears to
be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
Responsibilities of the Manager for the financial statements
The Manager of the Fund is responsible for the preparation of the financial statements of the Fund that
give a true and fair view in accordance with Malaysian Financial Reporting Standards and International
Financial Reporting Standards. The Manager is also responsible for such internal control as the
Manager determines is necessary to enable the preparation of financial statements of the Fund that are
free from material misstatement, whether due to fraud or error.
In preparing the financial statements of the Fund, the Manager is responsible for assessing the Fund’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Manager either intends to liquidate the Fund or
to terminate the Fund, or has no realistic alternative but to do so.
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
Auditors’ responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements of the Fund as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:
(a)

Identify and assess the risks of material misstatement of the financial statements of the Fund,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

(b)

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.

(c)

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Manager.

(d)

Conclude on the appropriateness of the Manager’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the financial statements of the Fund or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.
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INDEPENDENT AUDITORS’ REPORT TO THE UNITHOLDERS OF
OPUS USD FIXED INCOME FUND (CONTINUED)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
Auditors’ responsibilities for the audit of the financial statements (continued)
(e)

Evaluate the overall presentation, structure and content of the financial statements of the Fund,
including the disclosures, and whether the financial statements of the Fund represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Manager regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

OTHER MATTERS
This report is made solely to the unitholders of the Fund, and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

PRICEWATERHOUSECOOPERS PLT
LLP0014401-LCA & AF 1146
Chartered Accountants
Kuala Lumpur
25 November 2022
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OPUS USD FIXED INCOME FUND
STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2022

Note

2022
USD

2021
USD

ASSETS
Cash and cash equivalents
Financial assets at fair value through profit
or loss (“FVTPL”)

5

351,643

965,519

4

422,151

3,293,644

773,794

4,259,163

487
27
3,163
168

2,653
152
3,109
-

3,845

5,914

769,949

4,253,249

Unitholders’ capital
Retained earnings

766,471
3,478

4,188,789
64,460

NET ASSET ATTRIBUTABLE TO
UNITHOLDERS

769,949

4,253,249

791,675

4,258,745

0.9726

0.9987

TOTAL ASSETS
LIABILITIES
Amount due to Manager
Amount due to Trustee
Other payables and accruals
Current tax liability

6

TOTAL LIABILITIES
NET ASSET VALUE
UNITHOLDERS’ FUNDS

UNITS IN CIRCULATION
NET ASSET VALUE PER UNIT

7

The accompanying summary of significant accounting policies and notes to the financial statements
form an integral part of these financial statements.
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OPUS USD FIXED INCOME FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2022

Note

2022
USD

2021
USD

INVESTMENT (LOSS)/INCOME
Interest income from unquoted fixed income
securities
Interest income from deposits with
licensed financial institution
Net loss on financial assets at FVTPL

43,229

100,470

1,898
(48,616)

531
(18,714)

(3,489)

82,287

(12,585)
(708)
(1,760)
(771)
(307)

(33,388)
(1,880)
(1,682)
(748)
(199)

(16,131)

(37,897)

(19,620)

44,390

(1,149)

-

(LOSS)/PROFIT AFTER TAXATION AND
TOTAL COMPREHENSIVE (LOSS)/INCOME
FOR THE FINANCIAL YEAR

(20,769)

44,390

(Loss)/Profit after taxation is made up of the following:
Realised amount
Unrealised amount

(15,693)
(5,076)

71,092
(26,702)

(20,769)

44,390

4

EXPENSES
Management fee
Trustee’s fee
Audit fee
Tax agent’s fee
Other expenses

8
9

(LOSS)/PROFIT BEFORE TAXATION
TAXATION

10

The accompanying summary of significant accounting policies and notes to the financial statements
form an integral part of these financial statements.
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OPUS USD FIXED INCOME FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2022 (CONTINUED)

Note

2022
USD

2021
USD

Distribution during the financial year

11

40,213

104,899

Gross distribution per unit (sen)

11

1.40

2.45

Net distribution per unit (sen)

11

1.40

2.45

The accompanying summary of significant accounting policies and notes to the financial statements
form an integral part of these financial statements.
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OPUS USD FIXED INCOME FUND
STATEMENT OF CHANGES IN NET ASSET VALUE
FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2022

Unitholders’
capital
USD

Balance as at 1 October 2020
Movement in net asset value:
Total comprehensive income for the
financial year
Creation of units from applications
Creation of units from distributions
Cancellation of units
Distribution (Note 11)

3,531,459

713,272
104,899
(160,841)
-

Retained
earnings
USD

124,969

44,390
(104,899)

Total
USD

3,656,428

44,390
713,272
104,899
(160,841)
(104,899)

Balance as at 30 September 2021

4,188,789

64,460

4,253,249

Balance as at 1 October 2021

4,188,789

64,460

4,253,249

4,647
40,213
(3,467,178)
-

(20,769)
(40,213)

(20,769)
4,647
40,213
(3,467,178)
(40,213)

Movement in net asset value:
Total comprehensive loss for the
financial year
Creation of units from applications
Creation of units from distributions
Cancellation of units
Distribution (Note 11)
Balance as at 30 September 2022

766,471

3,478

769,949

The accompanying summary of significant accounting policies and notes to the financial statements
form an integral part of these financial statements.
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OPUS USD FIXED INCOME FUND
STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2022

2022
USD

2021
USD

Proceeds from sale of investments
Proceeds from redemption of unquoted fixed income securities
Purchase of investments
Interest income received from unquoted fixed income securities
Interest income received from deposits with
licensed financial institution
Management fee paid
Trustee’s fee paid
Payment for other fees and expenses
Tax payment

3,160,646
200,000
(537,663)
43,123

4,172,365
(4,921,092)
107,596

1,898
(14,751)
(833)
(2,784)
(981)

531
(33,121)
(1,999)
(1,935)
-

Net cash generated from/(used in) operating activities

2,848,655

(677,655)

Proceeds from creation of units
Payments for cancellation of units

4,647
(3,467,178)

713,272
(160,841)

Net cash (used in)/generated from financing activities

(3,462,531)

552,431

CASH FLOWS FROM OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET DECREASE IN CASH
AND CASH EQUIVALENTS

(613,876)

(125,224)

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE FINANCIAL YEAR

965,519

1,090,743

CASH AND CASH EQUIVALENTS AT THE END
OF THE FINANCIAL YEAR

351,643

965,519

Cash and cash equivalents comprise:
Deposit with a licensed financial institution
Bank balance

339,893
11,750

955,603
9,916

351,643

965,519

The accompanying summary of significant accounting policies and notes to the financial statements
form an integral part of these financial statements.
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OPUS USD FIXED INCOME FUND
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2022
The following accounting policies have been used in dealing with items which are considered
material in relation to the financial statements.
A Basis of preparation of the financial statements
The financial statements have been prepared under the historical cost convention, except as
disclosed in the summary of significant accounting policies, and comply with Malaysian Financial
Reporting Standards (“MFRS”) and International Financial Reporting Standards (“IFRS”).
The preparation of financial statements in conformity with MFRS and IFRS requires the use of
certain critical accounting estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reported financial year.
It also requires the Manager to exercise their judgment in the process of applying the Fund’s
accounting policies. Although these estimates and judgment are based on the Manager’s best
knowledge of current events and actions, actual results may differ.
The areas involving a higher degree of judgement on complexity, or areas where assumptions and
estimates are significant to the financial statements are disclosed in Note L.
(a) Standards, amendments to published standards and interpretations that are effective:
•

Amendments to MFRS 9, MFRS 139, MFRS 7, MFRS 4 and MFRS 16 ‘Interest Rate
Benchmark (IBOR) Reform – Phase 2’ (effective 1 January 2021) provide practical
expedient allowing Funds to update the effective interest rate to account for any required
changes in contractual cash flows that is a direct consequence of IBOR reform. This
results in no immediate gain or loss recognised in profit or loss.
The amendments require entities to update the hedge documentation to reflect the
changes required by the IBOR replacement. The amendments also provide reliefs that
enable and require entities to continue hedge accounting in circumstances when changes
in hedged items and hedging instruments are solely due to IBOR reform.

The adoption of the above standards, amendments to standards or interpretations did not have a
material effect on the financial statements of the Fund.
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OPUS USD FIXED INCOME FUND
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2022 (CONTINUED)
A Basis of preparation of the financial statements (continued)
(b) Standards and amendments that have been issued but not yet effective:
•

Amendments to MFRS 3 ‘Reference to Conceptual Framework’ (effective 1 January
2022) replace the reference to Framework for Preparation and Presentation of Financial
Statements with 2018 Conceptual Framework.

•

Annual Improvements to MFRSs 2018 – 2020 Cycle (effective for annual periods
beginning on or after 1 January 2022).

•

Amendments to MFRS 137 ‘Onerous contracts—cost of fulfilling a contract’ (effective
1 January 2022) clarify that direct costs of fulfilling a contract include both the
incremental cost of fulfilling the contract as well as an allocation of other costs directly
related to fulfilling contracts.

•

Amendments to MFRS 101 'Classification of liabilities as current or non-current'
(effective 1 January 2023) clarify that a liability is classified as non-current if an entity
has a substantive right at the end of the reporting period to defer settlement for at least
12 months after the reporting period. A liability is classified as current if a condition is
breached at or before the reporting date and a waiver is obtained after the reporting date.

The adoption of the above standards, amendments to standards or interpretations is not expected
to have a material effect on the financial statements of the Fund.
B

Income recognition
Interest income from deposits with a licensed financial institution and unquoted fixed income
securities are recognised based on effective interest rate method on an accrual basis.
Interest income is calculated by applying the effective interest rate to the gross carrying amount of
a financial asset except for financial assets that subsequently become credit-impaired. For creditimpaired financial assets, the effective interest rate is applied to the net carrying amount of the
financial assets (after deduction of the loss allowance).
Realised gain and loss on sale of unquoted fixed income securities is measured by the difference
between the net disposal proceeds and the carrying amounts of investment, determined on cost
adjusted for accretion of discount or amortisation of premium.
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OPUS USD FIXED INCOME FUND
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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C Distribution
Distributions are at the discretion of the Fund. A distribution to the Fund’s unitholders is
accounted for as a deduction from realised reserve. A proposed distribution is recognised as a
liability in the period in which it is approved by the Trustee.
D Taxation
Current tax expense is determined according to the Malaysian tax laws at the current rate based
upon the taxable profit earned during the financial year.
E

Presentation and functional currency
Items included in the financial statements of the Fund are measured using the currency of the
primary economic environment in which the Fund operates (the “functional currency”). The
financial statements are presented in United States Dollar (“USD”), which is the Fund’s
presentation and functional currency.
Due to mixed factors in determining the functional currency of the Fund, the Manager has used its
judgement to determine the functional currency that most faithfully represent the economic effects
of the underlying transactions, events and conditions and have determined the functional currency
to be in USD primarily due to the following factors:
(i)

Significant portion of the net asset value is invested in the form of investment denominated
in USD.
(ii) Significant portion of the Fund’s expenses are denominated in USD.
(iii) All of the cash is denominated in USD for the purpose of making settlement of foreign
trades.
Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are remeasured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at financial year end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the statement of comprehensive income.
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F

Financial instruments
Classification
The Fund classifies its financial assets in the following measurement categories:
•

those to be measured subsequently at fair value (either other comprehensive income or
through profit or loss), and

•

those to be measured at amortised cost

The Fund classifies its investments based on both Fund’s business model for managing those
financial assets and the contractual cash flow characteristics of the financial assets. The portfolio
of financial assets is managed and performance is evaluated on a fair value basis. The Fund is
primarily focused on fair value information and uses that information to assess the assets’
performance and make decisions. The Fund has not taken the option to irrevocably designate any
equity securities as fair value through other comprehensive income. The contractual cash flows of
the Fund’s debt securities are solely principal and interest. However, these securities are neither
held for the purpose of collecting contractual cash flows nor held both for collecting contractual
cash flows and for sale. The collection of contractual cash flows is only incidental to achieving the
Fund’s business model’s objective. Consequently, all investments are measured at fair value
through profit or loss.
The Fund classifies cash and cash equivalents as financial assets measured at amortised cost as
these financial assets are held to collect contractual cash flows consisting of the amount
outstanding.
Recognition and measurement
Regular purchases and sales of financial assets are recognised on the trade date, the date on which
the Fund commits to purchase or sell the asset. Investments are initially recognised at fair value.
Subsequent to initial recognition, financial assets at fair value through profit or loss are measured
at fair value.
Financial assets are de-recognised when the rights to receive cash flows from the investments have
expired or have been transferred and the Fund has transferred substantially all risks and rewards of
ownership.
Unrealised gains or losses arising from changes in the fair value of the ‘financial assets at fair
value through profit or loss’ category are recognised in the statement of comprehensive income in
the financial year in which they arise.
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F

Financial instruments (continued)
Recognition and measurement (continued)
The unquoted fixed income securities denominated in foreign currencies will be valued in the
following:
(i)

at least weekly by reference to the average indicative yield quoted by at least one independent
financial institution selected by the Manager; or
(ii) the value determined by reference to the value of such unquoted fixed income securities
quoted by Bloomberg; or
(iii) the fair value as determined in good faith by the Manager, on methods or bases which have
been verified by the auditor of the Fund and approved by the Trustee.
Deposits with a licensed financial institution is stated at cost plus accrued interest calculated on
the effective interest method over the period from the date of placement to the date of maturity of
the respective deposits, which is a reasonable estimate of fair value due to the short-term nature of
the deposits.
Financial assets at amortised cost are subsequently carried at amortised cost using the effective
interest method.
Impairment of financial assets
The Fund measures credit risk and expected credit losses using probability of default and loss
given default. Management considers both historical analysis and forward-looking information in
determining any expected credit loss. Management considers the probability of default to be close
to zero as these instruments have a low risk of default and the counterparties have a strong
capacity to meet their contractual obligations in the near term. As a result, no loss allowance has
been recognised based on 12-month expected and lifetime credit losses as any such impairment
would be wholly insignificant to the Fund.
Significant increase in credit risk
A significant increase in credit risk is defined by management as any contractual payment which is
more than 30 days past due.
Definition of default and credit-impaired financial assets
Any contractual payment which is more than 90 days past due is considered credit impaired.
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F

Financial instruments (continued)
Write-off
The Fund writes off financial assets, in whole or in part, when it has exhausted all practical
recovery efforts and has concluded there is no reasonable expectation of recovery. The assessment
of no reasonable expectation of recovery is based on unavailability of debtor’s sources of income
or assets to generate sufficient future cash flows to repay the amount. The Fund may write off
financial assets that are still subject to enforcement activity. Subsequent recoveries of amounts
previously written off will result in impairment gains. There are no write-offs/recoveries during
the financial year.

G Financial liabilities
Financial liabilities are classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability.
The Fund classified amount due to Manager, amount due to Trustee, and other payables and
accruals as financial liabilities measured at amortised cost.
A financial liability is de-recognised when it is extinguished, i.e. when the obligation specified in
the contract is discharged or cancelled or expired. Gains and losses are recognised in profit or loss
when the liabilities are de-recognised, and through the amortisation process.
H Cash and cash equivalents
Cash and cash equivalents consist of cash at bank and short term placements with licensed Islamic
financial institutions which have insignificant risk of changes in fair value with original maturities
of 3 months or less, and are used by the Fund in the management of its short term commitments.
Cash and cash equivalents are categorised and measured as amortised cost.
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I

Unitholders’ capital
The unitholders’ contributions to the Fund meet the criteria of definition of puttable instruments
under MFRS 132 'Financial Instruments: Presentation'. Those criteria include:
•
•
•
•

the units entitle the unitholder to a proportionate share of the Fund’s net asset value;
the units are the most subordinated class and class features are identical;
there is no contractual obligations to deliver cash or another financial asset other than the
obligation on the Fund to repurchase; and
the total expected cash flows from the units over its life are based substantially on the profit
or loss of the Fund.

The outstanding units are carried at the redemption amount that is payable at each financial year if
unitholder exercises the right to put the unit back to the Fund.
Units are created and cancelled at prices based on the Fund's net asset value per unit at the time of
creation or cancellation. The Fund's net asset value per unit is calculated by dividing the net assets
attributable to unitholders with the total number of outstanding units.
J

Segmental Information
Operating segments are reported in a manner consistent with the internal reporting used by chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments that undertakes strategic decisions
for the Fund.

K Fair value of financial instruments
Financial instruments comprise financial assets and financial liabilities. Fair value is defined as
the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The information presented
herein represents the estimates of fair values as at the date of the statement of financial position.
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L

Critical accounting estimates and judgements in applying accounting policies
The Fund makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, rarely equal the related actual results. To enhance the information
content of the estimates, certain key variables that are anticipated to have material impact to the
Fund’s results and financial position are tested for sensitivity to changes in the underlying
parameters.
Estimates and judgements are continually evaluated by the Manager and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.
Estimates of fair value of unquoted fixed income securities
In undertaking any of the Fund’s investment, the Manager will ensure that all assets of the Fund
under management will be valued appropriately, that is at fair value and in compliance with the
Securities Commission Malaysia's (“SC”) Guidelines on Unlisted Capital Market Products under
The Lodge and Launch Framework.
As at 30 September 2022, the unquoted fixed income securities denominated in foreign currencies
are valued based on daily value by reference to the Bloomberg Generic Composite Rate ("BGN")
average of the bid and offer Bloomberg Valuation Price ("BVAL"). Where BGN prices are not
available on a valuation day, the unquoted fixed income securities will be valued at least weekly
by reference to the average indicative price quoted by at least one independent financial institution
in the over-the-counter market selected by the Manager.
However, when the Manager, after taking all reasonable efforts, is unable to obtain quotations
from any BGN price or quotations from an independent financial institution due to circumstances
such as extreme market conditions, such unquoted fixed income securities (denominated in
foreign currencies) will be valued based on fair value determined in good faith by the Manager, or
alternative methods or bases to be decided by the Manager at its sole discretion, which has been
verified by the auditors and approved by the Trustee provided that the Manager records its basis
for using the alternative method and keeps an audit trail of all decisions and bases for adopting the
alternative method. Any alternative method shall be consistently applied unless advised otherwise
by the auditors of the Fund and the Trustee.
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1

INFORMATION ON THE FUND
OPUS USD FIXED INCOME FUND (hereinafter referred to as ‘the Fund’) was constituted
pursuant to the execution of a Deed dated 22 March 2016 as amended by a First Supplemental
Deed dated 12 April 2016 and a Second Supplemental Deed dated 13 April 2016 between Opus
Asset Management Sdn. Bhd. as the Manager and Maybank Trustees Berhad as the Trustee. The
Fund was launched on 10 October 2016 and will continue to be in operation until determined
otherwise by the Manager or the Trustee as provided under the Deed.
The principal of business is located at B-19-2, Northpoint Offices, Mid Valley City, No.1, Medan
Syed Putra Utara, 59200 Kuala Lumpur.
The objective of the Fund is to achieve higher returns compared to the benchmark over a medium
to long term period from investments in a diversified portfolio of USD-denominated fixed income
securities.
The Manager, Opus Asset Management Sdn. Bhd., a company incorporated in Malaysia, is
principally engaged in the business of fund management and the provision of financial advisory
services.
The financial statements were authorised for issue by the Manager on 25 November 2022.

2

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Fund is exposed to a variety of risks which include management risk, market risk (inclusive of
price risk, interest rate risk and currency risk), credit risk, liquidity risk, non-compliance risk and
capital risk.
Financial risk management is carried out through internal control processes adopted by the Manager
and adherence to the investment restrictions as stipulated in the Fund’s Information Memorandum.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Financial instruments of the Fund are as follows:
Financial assets
at fair value
through
profit or loss
USD
2022
Cash and cash equivalents
Unquoted fixed income securities

2021
Cash and cash equivalents
Unquoted fixed income securities

Amortised
cost
USD

Total
USD

422,151

351,643
-

351,643
422,151

422,151

351,643

773,794

3,293,644

965,519
-

965,519
3,293,644

3,293,644

965,519

4,259,163

Management risk
Poor management of the Fund may jeopardise the investment of each unitholder. Therefore, it is
important for the Manager to set the investment policies and appropriate strategies to be in line with
the investment objective before any investment activities can be considered. However, there can be
no guarantee that these measures will produce the desired results.
Price risk
Price risk is the risk that the fair value of an investment of the Fund will fluctuate because of
changes in market prices (other than those arising from interest rate risk).
The Fund’s overall exposure to price risk was as follows:
2022
USD
Financial assets at fair value through profit or loss
Interest receivables

2021
USD

419,997
2,154

3,282,118
11,526

422,151

3,293,644
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Price risk (continued)
The table below summarises the sensitivity of the Fund’s net asset value and (loss)/profit after tax
to movements in prices of investments. The analysis is based on the assumption that the price of the
investments fluctuates by 5% with all other variables held constant.
Impact on
Change in
(loss)/profit
price of
Market
after tax and
investments
value net asset value
%
USD
USD
2022

-5
0
5

398,997
419,997
440,997

(21,000)
21,000

2021

-5
0
5

3,118,012
3,282,118
3,446,224

(164,106)
164,106

Interest rate risk
In general, when interest rates rise, unquoted fixed income securities prices will tend to fall and
vice versa. Therefore, the net asset value of the Fund may also tend to fall when interest rates rise
or are expected to rise. However, investors should be aware that should the Fund hold an unquoted
fixed income security till maturity, such price fluctuations would dissipate as it approaches
maturity, and thus the growth of the net asset value shall not be affected at maturity. In order to
mitigate interest rates exposure of the Fund, the Manager will manage the duration of the portfolio
via shorter or longer tenured assets depending on the view of the future interest rate trend of the
Manager, which is based on its continuous fundamental research and analysis.
This risk is crucial since bond portfolio management depends on forecasting interest rate
movements. Unquoted fixed income securities with longer maturity and lower yield coupon rates
are more susceptible to interest rate movements.
Investors should note that unquoted fixed income securities (such as the bonds held by the Fund)
and money market instruments are subject to interest rate fluctuations. Such investments may be
subject to unanticipated rise in interest rates which may impair the ability of the issuers to make
payments of interest and principal, especially if the issuers are highly leveraged. An increase in
interest rates may therefore increase the potential for default by an issuer.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Interest rate risk (continued)
The table below summarises the sensitivity of the Fund’s net asset value to movements in prices of
unquoted fixed income securities held by the Fund as a result of movement in interest rate. The
analysis is based on the assumptions that the interest rate increased and decreased by 1% with all
other variables held constant.

% change in interest rate
+1%
-1%

Impact on (loss)/profit after tax/
net asset value
2022
2021
USD
USD
(172)
172

(1,425)
1,402

Currency risk
The Fund is denominated in USD, as such investors who are converting from Ringgit Malaysia
("RM") to USD to invest into the Fund will be subject to currency risk, as the distribution and
payment at maturity is in USD. When the USD moves unfavourably against the RM, investors may
face currency losses if they convert from USD to RM. The Fund is not exposed to any currency risk
as at 30 September 2022 and 30 September 2021.
Credit risk
This refers to the likelihood that the company issuing the bonds and/or financial institution where
liquid assets of the Fund are deposited may default. Securities are subject to varying degrees of
credit risk, which are often reflected in credit ratings.
Credit risk can be managed by performing continuous fundamental credit research and analysis to
ascertain the creditworthiness of its issuer and/or financial institution. This risk refers to the
possibility that the issuer of an instrument and/or financial institution will not be able to make
timely payments of interest or principal repayment on the maturity date, where applicable. This may
lead to a default in the payment of principal and interest and ultimately a reduction in the value of
the Fund.
The credit risk arising from placements of deposits in licensed financial institutions is managed by
ensuring that the Fund will only place deposits in reputable licensed financial institutions. The
settlement terms of the proceeds from the creation of units receivable from the Manager are
governed by the SC's Guidelines on Unlisted Capital Market Products under The Lodge and Launch
Framework.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Credit risk (continued)
The Manager considers these banks and financial institutions have low credit risks. Therefore, the
Manager is of the view that the loss allowance is immaterial and hence, it is not provided for.
The following table sets out the credit risk concentration of the Fund:
Unquoted
fixed income
securities
USD

2022
AAA
AAA
A3 A3
Baa2

2021
AAA
AAA
A2 A2
A3 A3
Baa1
Baa2
NR-INVT *

Cash
and cash
equivalents
USD

Total
USD

197,701
224,450

351,643
-

351,643
197,701
224,450

422,151

351,643

773,794

1,502,048
534,129
519,904
229,723
507,840

965,519
-

965,519
1,502,048
534,129
519,904
229,723
507,840

3,293,644

965,519

4,259,163

* NR-INVT - Unrated (Investment grade)
The financial assets of the Fund are neither past due nor impaired.
Liquidity risk
Liquidity risk is the risk that the Fund will encounter difficulty in meeting its financial obligations.
Liquidity risk exists when particular investments are difficult to sell, possibly preventing the Fund
from selling such illiquid securities at an advantageous time or price. Wholesale funds with
principal investment strategies that involve securities or securities with substantial market and/or
credit risk tend to have the greater exposure to liquidity risk.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Liquidity risk (continued)
As part of its risk management, the Manager will attempt to manage the liquidity of the Fund
through asset allocation and diversification strategies within the portfolio. The Manager will also
conduct constant fundamental research and analysis to forecast future liquidity of its investments.
The table below summarises the Fund’s financial liabilities into relevant maturity groupings based
on the remaining period as at the statement of financial position date to the contractual maturity
date. The amounts in the table are the contractual undiscounted cash flows.
Maturity Analysis

Less than
1 month
USD
2022
Amount due to Manager
Amount due to Trustee
Other payables and accruals

2021
Amount due to Manager
Amount due to Trustee
Other payables and accruals

Between
1 month
to 1 year
USD

Total
USD

487
27
-

3,163

487
27
3,163

514

3,163

3,677

2,653
152
-

3,109

2,653
152
3,109

2,805

3,109

5,914

Non-compliance risk
This is the risk of the Manager not complying with the internal policies, the Deeds of the Fund, all
applicable laws or guidelines issued by the regulators. This may occur as a result of system failure
or the inadvertence of the Manager. The magnitude of such risk and its impact on the Fund and/or
unitholders are dependent on the nature and severity of the non-compliance. Non-compliance may
adversely affect the Fund especially if the investment of the Fund has to be disposed at a lower
price to rectify the non-compliance.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Capital risk management
2022
USD
The capital of the Fund is represented by equity consisting of :Unitholders’ capital
Retained earnings

766,471
3,478

2021
USD
4,188,789
64,460

The amount of equity can change significantly on a daily basis as the Fund is subject to daily
subscriptions and redemptions at the discretion of unitholders. The Fund’s objective when
managing capital is to safeguard the Fund’s ability to continue as a going concern in order to
provide returns for unitholders and benefits for other stakeholders and to maintain a strong capital
base to support the development of the investment activities of the Fund.
3

FAIR VALUE ESTIMATION
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date (i.e. an exit price).
The fair values of financial assets traded in active market (such as publicly traded derivatives and
trading securities) are based on quoted market prices at the close of trading on the financial year
end date.
An active market is a market in which transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.
The fair value of financial assets that are not traded in an active market is determined by using
valuation techniques. The Fund uses a variety of methods and makes assumptions that are based on
market conditions existing at each year end date. Valuation techniques used for non-standardised
financial instruments such as options, currency swaps and other over-the-counter derivatives,
include the use of comparable recent arm’s length transactions, reference to other instruments that
are substantially the same, discounted cash flow analysis, option pricing models and other valuation
techniques commonly used by market participants making the maximum use of market inputs and
relying as little as possible on entity-specific inputs.
For instruments for which there is no active market, the Fund may use internally developed models,
which are usually based on valuation methods and techniques generally recognised as standard
within the industry. Valuation models are used primarily to value unlisted equity, debt securities
and other debt instruments for which market were or have been inactive during the financial year.
Some of the inputs to these models may not be market observable and are therefore estimated based
on assumptions.
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FAIR VALUE ESTIMATION (CONTINUED)
The output of a model is always an estimate or approximation of a value that cannot be determined
with certainty, and valuation techniques employed may not fully reflect all factors relevant to the
positions the Fund holds.
Valuations are therefore adjusted, where appropriate, to allow for additional factors including
model risk, liquidity risk and counterparty risk.
The fair values are based on the following methodologies and assumptions:
(i) For bank balances, deposits and placements with financial institutions with maturities less than
1 year, the carrying value is a reasonable estimate of fair value.
(ii) The carrying value less impairment of receivables and payables are assumed to approximate
their fair values. The carrying values of financial assets and financial liabilities approximate
their fair values due to their short term nature.
Fair value hierarchy
The Fund adopted MFRS 13 'Fair Value Measurement' in respect of disclosures about the degree of
reliability of fair value measurement. This requires the Fund to classify fair value measurements
using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:
•
•
•

Level 1: Quoted prices (unadjusted) in active market for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within level 1, that are observable for the
asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).
Level 3: Inputs for the asset and liability that are not based on observable market data (that is,
unobservable inputs).

The level in the fair value hierarchy within which the fair value measurement is categorised in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measurement in its entirety. For this purpose, the significance of an input is assessed against the fair
value measurement in its entirety. If a fair value measurement uses observable inputs that require
significant adjustment based on unobservable inputs, that measurement is a Level 3 measurement.
Assessing the significance of a particular input to the fair value measurement in its entirety requires
judgement, considering factors specific to the asset or liability.
The determination of what constitutes ‘observable’ requires significant judgement by the Fund. The
Fund considers observable data to be that market data that is readily available, regularly distributed
or updated, reliable and verifiable, not proprietary, and provided by independent sources that are
actively involved in the relevant market.
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FAIR VALUE ESTIMATION (CONTINUED)
The following table analyses within the fair value hierarchy the Fund’s financial assets (by class)
measured at fair value:
Level 1
USD

Level 2
USD

Level 3
USD

Total
USD

2022
Financial assets at
FVTPL
- Unquoted fixed
income securities

-

422,151

-

422,151

2021
Financial assets at
FVTPL
- Unquoted fixed
income securities

-

3,293,644

-

3,293,644

Financial instruments that trade in markets that are not considered to be active but are valued based
on quoted market prices, dealer quotations or alternative pricing sources supported by observable
inputs are classified within Level 2. Level 2 instruments include unquoted fixed income securities.
As Level 2 instruments include positions that are not traded in active markets and/or are subject to
transfer restrictions, valuations may be adjusted to reflect illiquidity and/or nontransferability,
which are generally based on available market information. The Fund's policies on valuation of
these financial assets are stated in Note F.
4

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
2022
USD
Financial assets designated as FVTPL:
- Unquoted fixed income securities

Net loss on financial assets at FVTPL comprised:
- net realised (loss)/gain on sale of financial assets at FVTPL
- net unrealised loss on changes in fair value

422,151

2021
USD
3,293,644

2022
USD

2021
USD

(43,540)
(5,076)

7,988
(26,702)

(48,616)

(18,714)
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Financial assets designated as FVTPL as at 30 September 2022 are as follows:

Cost
USD

Fair value
as at
30.09.2022
USD

Fair value as at
30.09.2022
expressed as a
percentage of
value of the
Fund
USD

200,000

216,809

197,701

25.68

225,000

233,025

224,450

29.15

TOTAL UNQUOTED FIXED
INCOME SECURITIES

449,834

422,151

54.83

ACCUMULATED UNREALISED LOSS

(27,683)

TOTAL FINANCIAL ASSETS
AT FVTPL

422,151

Name of Counter

Nominal
value

UNQUOTED FIXED INCOME SECURITIES
CORPORATE BONDS
BANK
3.77% RHB BANK
BERHAD 19/02/2024 A3
DIVERSIFIED
3.29% SIME DARBY
GLOBAL BHD
29/01/2023 BAA2
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4 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED)
Financial assets designated as FVTPL as at 30 September 2021 are as follows:

Name of Counter

Nominal
value

Cost
USD

Fair value
as at
30.09.2021
USD

Fair value as at
30.09.2021
expressed as a
percentage of
value of the
Fund
USD

UNQUOTED FIXED INCOME SECURITIES
CORPORATE BONDS
BANK
1.82% DBS Group
Holdings Ltd 10/03/2026
A2

500,000

498,781

498,251

11.71

1.83% OCBC LTD
10/09/2025 A2

500,000

503,284

498,877

11.73

3.77% RHB BANK
BERHAD 19/02/2024 A3

500,000

542,022

534,129

12.56

2.88% United Overseas
Bank Limited 08/03/2022
A2

500,000

509,870

504,920

11.87

2.89% Westpac Banking
Corp 04/02/2025 BAA1

500,000

519,991

519,904

12.23

2,573,948

2,556,081

60.10
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4 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED)
Financial assets designated as FVTPL as at 30 September 2021 are as follows: (continued)

Name of Counter

Nominal
value

Cost
USD

Fair value
as at
30.09.2021
USD

Fair value as at
30.09.2021
expressed as a
percentage of
value of the
Fund
USD

UNQUOTED FIXED INCOME SECURITIES (CONTINUED)
CORPORATE BONDS (CONTINUED)
DIVERSIFIED
3.29% SIME DARBY
GLOBAL BHD
29/01/2023 BAA2

225,000

233,025

229,723

5.40

500,000

509,278

507,840

11.94

3,316,251

3,293,644

77.44

HEALTH CARE
4.25% PARKWAY
PANTAI LTD
27/07/2022 NR
TOTAL UNQUOTED FIXED
INCOME SECURITIES
ACCUMULATED UNREALISED LOSS
TOTAL FINANCIAL ASSETS
AT FVTPL

(22,607)
3,293,644
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5

CASH AND CASH EQUIVALENTS
2022
USD
Deposits with licensed financial institution
Bank balance

Deposits with licensed financial institution
include interest receivable (USD)
Weighted average rate of return (%)
Average maturity (days)

6

339,893
11,750

955,603
9,916

351,643

965,519

28
3.00
3

1
0.03
1

2022
USD

2021
USD

OTHER PAYABLES AND ACCRUALS

Audit fee payable
Tax agent’s fee payable

7

2021
USD

1,683
1,480

1,628
1,481

3,163

3,109

2022
Units

2021
Units

UNITS IN CIRCULATION

At the beginning of the financial year
Creation of units during the financial year
Arising from applications during the financial year
Arising from distribution during the financial year
Cancellation of units during the financial year
At the end of the financial year

4,258,745
4,689
40,840
(3,512,599)
791,675

3,610,606
703,341
104,065
(159,267)
4,258,745
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8

MANAGEMENT FEE
In accordance with the Deed, the Manager is entitled to a management fee at a rate not exceeding
2.00% (2021: 2.00%) per annum of the net asset value of the Fund, calculated on a daily basis.
The management fee provided in the financial statements is 0.80% (2021: 0.80%) per annum based
on the net asset value of the Fund, calculated on a daily basis for the financial year.
There will be no further liability to the Manager in respect of the management fee other than the
amounts recognised above.

9

TRUSTEE’S FEE
In accordance with the Deed, the Trustee is entitled to a Trustee's fee at a rate not exceeding 0.045%
(2021: 0.045%) per annum of the net asset value of the Fund, subject to a minimum of RM12,000
per annum or any other lower amount as may be agreed between the Trustee and the Manager.
The Trustee’s fee provided in the financial statements is 0.045% (2021: 0.045%) per annum based
on the net asset value of the Fund, calculated on a daily basis for the financial year.
There will be no further liability to the Trustee in respect of the Trustee’s fee other than the amounts
recognised above.
The Trustee's fee for the current financial year amounted to USD708 (2021 : USD1,880). The
remaining USD1,881 (2021 : USD1,030) of the Trustee's fee is borne by the Manager.

10 TAXATION
(a) Tax charge for the financial year
2022
USD
Current taxation

1,149

2021
USD
-
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10 TAXATION (CONTINUED)
(b) Numerical reconciliation of income tax expense
The numerical reconciliation between (loss)/profit before taxation multiplied by the Malaysian
statutory income tax rate and the tax expense of the Fund is as follows:
2022
USD
(Loss)/Profit before taxation
Tax calculated at a tax rate of 24% (2021 : 24%)
Tax effects of:
Investment loss not deductible for tax purpose/
(Investment income not subject to tax)
Expenses not deductible for tax purposes
Restriction on tax deductible expenses
Foreign income subject to different tax rate

2021
USD

(19,620)

44,390

(4,709)

10,654

1,858
429
3,443
128

(19,749)
678
8,417
-

1,149

-

11 DISTRIBUTIONS
2022
USD

2021
USD

Distributions to unitholders are from the following sources:
Interest income from unquoted fixed income securities
Interest income from deposits with licensed
financial institutions
Realised (loss)/gain on sale of investments
Prior years’ realised income
Gross realised income
Less: Expenses
Gross distribution amount
Less: Taxation
Net distribution amount

43,229

63,935

1,150
(43,540)
55,505
56,344
(16,131)
40,213
-

38
7,988
71,526
143,487
(38,588)
104,899
-

40,213

104,899
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11 DISTRIBUTION (CONTINUED)

2022

2021

Entitlement
date

Payment
date

23-Dec-2021
22-Jul-2022

24-Dec-2021
25-Jul-2022

23-Dec-2020
26-Mar-2021
24-Sep-2021

Gross
distribution
per unit (Cent)

24-Dec-2020
29-Mar-2021
27-Sep-2021

Net
distribution
per unit (Cent)

1.00
0.40

1.00
0.40

1.40

1.40

1.50
0.40
0.55

1.50
0.40
0.55

2.45

2.45

Gross distribution is derived using total income less total expenses.
Gross distribution per unit is derived from gross realised income less expenses divided by the
number of units in circulation, while net distribution per unit is derived from gross realised income
less expenses and taxation divided by the number of units in circulation.
Included in the distributions for the financial year are an amount of USD55,505 (2021 :
USD71,526) derived from previous financial years' realised income.

Unrealised loss incurred during the financial year

2022
USD

2021
USD

(5,076)

(26,702)
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12 TOTAL EXPENSE RATIO (“TER”)

TER

2022
%

2021
%

0.99

0.88

Total expense ratio includes management fee, trustee’s fee, audit fee, tax agent’s fee and other
expenses which is calculated as follows:
TER = (A + B + C + D + E ) x 100
F
A
B
C
D
E
F

=
=
=
=
=
=

Management fee
Trustee’s fee
Audit fee
Tax agent’s fee
Other expenses
Average net asset value of the Fund for the financial year, calculated on a daily basis
2022
RM

The average net asset value of the Fund
calculated on a daily basis

1,621,810

2021
RM
4,302,790

13 PORTFOLIO TURNOVER RATIO (“PTR”)

PTR (times)

2022

2021

1.14

1.00

PTR is derived from the following calculation:
(Total acquisition for the financial year + total disposal for the financial year) ÷ 2
Average net asset value of the Fund for the financial year calculated on a daily basis
2022
USD
where:
Total acquisition for the financial year
Total disposals for the financial year

537,663
3,160,646

2021
USD
4,401,104
4,172,365
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14 UNITS HELD BY THE MANAGER AND PARTIES RELATED TO THE MANAGER
The related parties and their relationship with the Fund are as follows:
Related parties

Relationship

Opus Asset Management Sdn. Bhd.

The Manager

The number of units held by the Manager is as follows:
2022
Units
The Manager

1

2022
USD
1

2021
Units
1

2021
USD
1

The units are held beneficially by the Manager for booking purposes and were transacted at the
prevailing market price.
Other than the related party disclosures mentioned elsewhere in the financial statements, there are
no other significant related party transactions during the financial year or balances as at the end of
the financial year.
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15 TRANSACTIONS WITH BROKERS

Broker/
financial institution

Percentage
Percentage
of total
Value of
of total Brokerage brokerage
trades^
trades
fees
fees
USD
%
USD
%

Details of transactions by the Fund for the financial year ended 30 September 2022 are as follows:
HL Bank Singapore Branch
- EUROCLEAR

2,146,365

58.03

-

-

United Overseas Bank (Malaysia)
Berhad - Euroclear

1,055,409

28.54

-

-

496,535

13.43

-

-

3,698,309

100.00

-

-

J.P. MORGAN SECURITIES PLC
- EUROCLEAR

Details of transactions by the Fund for the financial year ended 30 September 2021 are as follows:
HL Bank Singapore Branch
- EUROCLEAR

4,876,149

56.88

-

-

HL Bank Singapore Branch
- CLEARSTREAM

1,916,214

22.35

-

-

Mitsubishi UFJ Trust International
Limited - EUROCLEAR

1,781,103

20.77

-

-

8,573,466

100.00

-

-

^

Includes purchase price plus accrued interest at acquisition.
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B-19-2, Northpoint Offices,
Mid Valley City,
No. 1, Medan Syed Putra Utara,
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Malaysia
Tel: 03-2288 8882
Fax: 03-2288 8889

TRUSTEE
Maybank Trustees Berhad 196301000109 (5004-P)
8th Floor, Menara Maybank,
100, Jalan Tun Perak,
50050 Kuala Lumpur,
Malaysia
Tel: 03-2070 8833
Fax: 03-2053 7526
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